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E.O. 11652: N/A 

TAGS: AORG, EWWT, IMCO, UK 
SUBJECT: IMCO HEADQUARTERS BUILDING 
REE: LONDON 12106 

1 . HEAD OE FOREIGN OFFICE MARITIME AND GENERAL DEPART- 
MENT ADRIAN BUXTON CALLED EMBASSY EC MIN THIS MORNING 
TO URGE THAT U.S. DELAY SUBMITTING IMCO BUILDING 
PROPOSALS TO WORKING GROUP PENDING CONSIDERATION AT 
AUGUST 8 MEETING OF NEW UK PROPOSAL DESCRIBED BELOW. 
BUXTON SAID UKG HAS NO MEANS OF PROVIDING LOAN CONTEM- 
PLATED IN U.S. PROPOSAL WITHOUT LEGISLATION AND SUCCESS- 
FUL EFFORT TO OBTAIN LEGISLATION (ASIDE FROM TIME 
ELEMENT) WOULD BE HIGHLY UNLIKELY. 

2. UK INTENDS TO OFFER A 50- YEAR LEASE ON THE IMCO 
BUILDING AT A EIXED ANNUAL RENTAL CALCULATED AS 12 PER- 
CENT OF THE FINAL COST OF THE BUILDING AND SITE PLUS 
FINANCE CHARGES UP TO THE DATE OF OCCUPANCY BY IMCO. 

ON THE BASIS OF AN ESTIMATED COST OE 30 MILLION POUNDS 
STERLING, THE ANNUAL RENT THROUGHOUT THE 30- YEAR TERM 
OF THE LEASE WOULD BE 3.6 MILLION POUNDS OF WHICH THE 
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UK WOULD PAY 80 PERCENT OR APPROXIMATELY 2.9 MILLION 
AND IMCO WOULD PAY 20 PERCENT OR .7 MILLION. OTHER 
TERMS OE THE LEASE WOULD REMAIN APPROXIMATELY THE SAME 
AS IN THE EARLIER UK LEASE PROPOSAL, ALTHOUGH THE UK 
WOULD BE PREPARED TO DISCUSS MODIFICATION OF ANY TERMS 
THAT WOULD PLACE AN UNDUE ADMINISTRATIVE BURDEN UPON 
THE IMCO SECRETARIAT. 
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3. EC MIN SAID HE WOULD BRING CONCERN TO ATTENTION OE 
DEPARTMENT. 

BREWSTER 
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